
 

Equalization: Promise Kept!!! 
 Budget 2007 gives the people of Saskatchewan the best 
equalization deal in history. $226 million for use by the provincial 
government any way it sees fit. 
 Our government has also transferred hundreds of millions of 
dollars to the government of Saskatchewan in the form of health and 
social transfers. In fact, if you add up all the transfers of new money 
from the federal government to our province it comes to $878 million 
dollars.  This is because your Conservative Members of Parliament have 
insisted on a good deal for Saskatchewan. 
 The federal budget shows that Saskatchewan is seeing a $230 
per person increase in equalization payments alone.  Under the new 
equalization formula, Quebec receives a $91 per person increase in 
equalization, while Manitoba will see a $104 per person increase. 
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Saskatchewan biggest per capita winner under new formula 

Provincial NDP Can’t Take ‘Yes’ 
for an Answer! 

 Premier Lorne Calvert’s double-talk on the equalization issue is 
hurting his credibility.  Desperate to distract voters from his horrible 
record as Premier, Calvert is attempting to fool people in Saskatchewan on 
the equalization issue. 
• Fact: Conservatives promised to remove non-renewable resources from 
equalization formula. 
• Fact: Conservative Government removed non-renewable resources 
from equalization formula! 
• Fact: Conservative Government delivered over $878 million new 
federal money for Saskatchewan! 
 Despite this great new deal for Saskatchewan, Calvert is focused 
on keeping Saskatchewan a ‘have-not’ province. 

Even Former NDP Finance Minister 
Agrees: Saskatchewan Got a Great Deal! 

 

In an interview with CBC News, former NDP Finance Minister 
Janice MacKinnon said the equalization formula is based on a 
"basic, commonplace principle."  
 

"What Premier Calvert just said was he wants to take us back 
down the road that got us into this mess. " she said. 
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There is a good deal of discussion taking place about 
equalization. Some of the information is simply wrong. 
I hope this will help to clarify the issue. 
 
Question #1: What is equalization? 
 Equalization payments enable less prosperous 
provinces to provide their residents with public 
services that are reasonably comparable to the more 
fortunate provinces with reasonably comparable levels 
of taxation. This is entrenched in the Canadian 
Constitution. It was never intended to flow monies to 
“have-provinces.” 
 
Question #2: How is equalization financed? 
 There is a myth that the federal government 
directly taxes the non-renewable resources of 
provinces. This is a total falsehood. There are no 
federal taxes on non-renewable resources.  The federal 
government has an annual budget in excess of $200 
billion. Most of that revenue is derived from personal 
income tax, corporate taxes, GST and other assorted 
excise taxes. Out of the $200 billion-plus budget, $12.7 
billion is allocated to the equalization fund. A 
complicated formula looks at the provinces’ fiscal 
capacity in 31 areas and arrives at an average fiscal 
capacity.  A province which is above the average fiscal 
capacity does not receive equalization payments.  
Equalization funds are distributed to those provinces 
below the average.  It is projected that Saskatchewan 
for 2007/08 is slightly below the average and will 
receive $227 million in equalization payments.  In 
2008/09 based on present projections, Saskatchewan 
will be above the average. 

Question #3: Are non-renewable natural resources 
included in the formula? 
 The new equalization formula excludes non-
renewable resources from the calculation. An expert 
panel headed by Mr. Al O’Brien, former Alberta 
Deputy Minister of Finance recommended there be a 
fiscal capacity cap to ensure that equalization payments 
do not go to provinces which have a higher per capita 
fiscal capacity than the provinces which are not 
receiving equalization payments. This prevents 
provinces with booming economies (receiving windfall 
profits from resource revenues or other sources) from 
receiving equalization payments. The equalization 
program was never designed to direct equalization 
payments to provinces which are “have-provinces.” 
 
Question #4: Does the new formula move from a 5 
province to a 10 province standard? 
 Yes. 
 
Question #5: Does a cap on equalization payments 
have a negative impact on Saskatchewan? 
 Based on current projections of economic 
activity and fiscal capacity in Saskatchewan, it would 
be extremely doubtful Saskatchewan would receive 
any equalization payments in 2008/09 and the years 
following even if the formula did not have a cap. 
 
Question #6: Is equalization the same as federal 
transfer payments for health, education and social 
welfare? 
 No. These transfer payments are in an entirely 
different category. The recent budgets of the 

government have dramatically increased the amount of 
transfers going to provinces under these categories. 
The amount flowing to the provinces under health, 
education and social program transfers is considerably 
larger than equalization payments. 
 
Question #7: Does the new equalization formula 
address past injustices? 
 The answer is a clear yes. If the new formula 
was applied over the past 10 years, Saskatchewan 
would have received approximately $4-5 billion more 
in equalization payments. Clearly there was a problem 
in the past with the formula and the new formula has 
addressed that issue. 
 
Question #8: Does the new formula meet the 
commitment made by the current government? 
 The commitment was to move to a 10 province 
formula and exclude non-renewable resources from it. 
This has occurred. The O’Brien Report was released 
subsequent to the last federal election. It took 
submissions from Canada’s most respected experts on 
equalization and made its report. The major innovation 
in the O’Brien Report is that no province should 
receive equalization payments if it has a larger or better 
fiscal capacity than provinces which do not receive 
equalization payments. It is projected that in 2008/09 
(using the equalization formula) that Saskatchewan 
will have a better fiscal capacity than the Province of 
Ontario. Ontario will not be receiving an equalization 
payment for 2008/09. Saskatchewan, because of the 
cap will not be receiving an equalization payment for 
2008/09 either. 

Equalization: Myth and Fact 





 

Tell Maurice what you think  
 
In your opinion is the Conservative Government on the right track? 
 
Yes ___   No ___ Not Sure ___ 
 
 
In your opinion is Maurice Vellacott on the right track? 
 
Yes___  No___ Not Sure___  
 
 
Your Comments: ___________ ____________________________ 
 
___________________________ __________________________ 
 
___________________________ __________________________ 
 
___________________________ __________________________ 
 
___________________________ __________________________ 

Have Your Say ! - Constituency Survey 

Help Us Stay In Touch 
 

Name: _____________________________ 
 
Address: ___________________________ 
 
___________________________________ 
 
City / Town:_________________________ 
 
Postal Code: _________ 
 
E-mail:_____________________________ 
 
Phone:_____________________________ 
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Biofuels and Agriculture 
Tax Parity on Biofuels 

 
Biofuels reduce harmful emissions into the environment and help Canadian 
farmers.  Increased Biofuels production creates higher demand on commodities 
which will push prices for crops higher.  In addition to programs to help farmers 
become owners of Biofuels facilities, the Conservative government brought in 
major tax incentives to ensure that Biofuels plants are built here in Canada, and 
not only south of the border. 
 
“Budget 2007 includes $2 billion in incentives for renewable fuel production 
over the next seven years.  The results will be a fresh energy supply, new jobs in 
our growing Canadian renewable fuels sector, including biofuels, and cleaner 
air” (Budget Speech, p.18). 
 
The renewable fuels operating incentive program will create a level playing with 
the U.S. and encourage Biofuels production to take place in Canada.  Without this 
important program, Biofuels companies would be lured to the U.S. by their tax 
incentive plan.  The Conservative government has kept Canada in a leadership 
position to ensure that the jobs and economic benefits stay here in Canada. 

From the Canadian Renewable Fuels 
Association: 

“The budget is a big boost for 
our environment and a 
homegrown renewable fuels 
industry,” stated Kory 
Teneycke, Executive Director 
of the Canadian Renewable 
Fuels Association.  “Today we 
join the thousands of farmers 
and rural communities in 
celebrating this important 
milestone for renewable fuels in 
Canada, and tomorrow we will 
continue the hard work of 
building a more sustainable 
energy industry that will benefit 
all Canadians.” 

What People Are Saying 

From ENSASK Biofuels Ltd. (in a letter to Chuck 
Strahl) 

On behalf of ENSASK Biofuels Ltd.  I 
wanted to congratulate your 
government for its leadership on behalf 
of agricultural producers on the biofuels 
file.  The Government of Canada 
clearly delivered initiatives to protect 
our environment, add value to 
Canadian agricultural products, 
facilitate production of Canadian 
biofuels, and support the participation 
and ownership opportunities for 
Canadian agricultural producers in the 
biofuels sector. 

Stephen Harper meets with farm families just 
outside Saskatoon this spring. 

Unravelling the web of contradictions behind the 
so-called “Starlight Tours” – are police really 
dropping off Native people in isolated places to 
freeze to death? 
 
Former Saskatoon Senior Constables Dan 
Hatchen and Ken Munson speak out for the first 
time about what actually occurred when they 
dropped Darrell Night off – in the ride that 
rocked their lives.  
 
Darrell Night arrived home safely. But the tragic 
coincidence of two Native men later found frozen 
to death in the city’s west end sparked activist 
and media outrage, and the officers were publicly 
condemned before anyone bothered to listen to 
their side of the story. Even the justice system 
seemed to bow to activists’ pressure. The officers 
were sent to jail where their murder may have 
been plotted. 
 
Now, at last, learn the other side of the story: the 
attack on the officers’ vehicle, the tape recording 
never heard by the jury, polygraph tests regarding 
Munson and Hatchen’s possible involvement in 
the Wegner or Naistus death, and crucial 

evidence the RCMP missed. 
 
The law is charged with respecting “reasonable 
doubt.” But When Police Become Prey, will the 
justice system overlook this principle? Will 
activists win out? 
 
 
Order you own copy of "When Police 
Become Prey." To order DVD, send 
cheque or money order for $20 (includes 
taxes and shipping) to: 
 
Silver Harvest Productions Inc. 
PO Box 21002 
198 - 8060 Silversprings Blvd NW 
Calgary AB 
T3B 5K2 
 
"When Police Become Prey" is now also 
available at the McNally Robinson 
bookstore at 3130 – 8th Street East in 
Saskatoon (Ph: 306-955-3599) 

When Police Become Prey: What Lies Behind Starlight Tours 
by Candice McLean 




