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What’s good for the Gander is good for the goose

· Vellacott seeks same deal for Saskatchewan

in eliminating claw-back on non-renewable resources –
For Immediate Release






   March 23, 2005

OTTAWA – Conservative Party MP Maurice Vellacott (Saskatoon-Wanuskewin) urged the federal Liberals to do the right thing and give Saskatchewan the same equalization arrangement that they have just signed with Newfoundland and Labrador and Nova Scotia. Over the past ten years, Saskatchewan would have been entitled to about $8 billion more in equalization payments if the province was to receive the same deal as Newfoundland and Labrador and Nova Scotia.

Thanks to a Conservative Party motion, Parliament devoted a full day of debate Tuesday to the need to review Canada’s equalization mechanism. The motion said: “That the House call upon the government to immediately extend the expanded benefits of the recent Atlantic Accord to all of the provinces since the existing equalization claw-back on non-renewable resource revenues severely curtails the future prosperity of Canada by punishing the regions where the economy is built on a non-renewable resource base.” The motion lost by 182-105 as Finance Minister Ralph Goodale and the Liberals cooperated with the Bloc to defeat it.
“The equalization mechanism needs to be modernized, and natural resource revenues need to be taken out of the equalization formula, as was recently done for Newfoundland and Labrador and Nova Scotia,” said Vellacott. By signing the deal with Atlantic provinces, the Prime Minister has effectively acknowledged that the current formula is flawed, stressed Vellacott. The system needs to be equitable across Canada, said Vellacott: “Because they get that kind of scenario in Gander, Newfoundland, we should get it here in Saskatchewan and in other such provinces as well. What is good for the gander is good for the goose.”
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