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OTTAWA – The Conservative Party tabled its dissenting report on the fiscal imbalance in the House of Commons, this week. In this supplementary report were a number of recommendations to correct the fiscal imbalance.

Conservative Party MP Maurice Vellacott (Saskatoon-Wanuskewin) says that the testimony of witnesses before committee revealed that, “In the rush to buy votes before the next general election, the Liberals have abandoned multilateral negotiations and have begun to take an ad hoc approach to fiscal federalism and thereby undermined the security of important social programs.”

The Conservative Party supplementary report states that, “By abusing their federal spending power, disrespecting the Constitution, and approaching negotiations with provinces in an unfair and inconsistent manner, the Liberals have engendered mistrust between all orders of government and turned their back on collaborative federalism. The Liberals have pitted province against province, Canadian against Canadian. By neglecting the emerging fiscal imbalance between provinces and municipalities, and the increasing pressure on provinces and municipalities to deliver core social services, the Liberals have set cities against provinces, mayors against premiers.”

Vellacott affirms the Conservative Party’s recommendation that non-renewable natural resource revenues be removed from the equalization formula in order to encourage the development of economic growth in the non-renewable resource sectors across Canada.
The Conservative Party also recommends that in order to help correct the vertical fiscal imbalance, the federal government must conduct an in depth review of all tax fields, federal fiscal transfer mechanisms and consider transferring an appropriate level of income tax points to the provinces.
The Conservatives are also urging the federal government to first secure agreement from the majority of the provinces to proceed, if the federal government plans to initiate new spending in areas of exclusive provincial/territorial constitutional jurisdiction. Further, provinces should be given the right to opt out of the federal program and continue to receive federal funding, so long as the province offers a similar program with similar accountability structures.
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